October 25, 2007

To:  Joe Belger
       John Gojdycz
cc:  Frank Markov

From:  Gene Luccarelli, Chairperson-Insurance Committee

Subject:  BCUA Insurance Program

Joe, John:

At the last meeting you asked that I update you on the various aspects of the insurances applicable to the BCUA.  

There are two facets of the insurance program that are applicable to our association; one, as it relates to the organization as a whole and to its officers and executive committee members; and second, as it relates to each individual member.

The association as a whole currently has in force officers’ and directors’ (D&O) liability insurance that provides protection for lawsuits against the officers and executive committee members for actual or alleged wrongful acts and errors and omissions.  This policy also provides coverage for suits brought against the association as an entity.  This policy does not provide coverage for lawsuits involving bodily injury or property damage.  Those types of claims are covered under the association’s general liability policy (to be mentioned later).  The D&O policy is written on a “claims made basis”, meaning that all claims must be reported to the insurance company while the policy is in force.  The insurance policy holder is Bollinger and Frank Markov makes the premium payments.  It is my understanding the limit of the policy is $1,000,000.  Frank thinks that you, John, may have the actual policy in your files via the files transfer made from Vic to yourself.  It is also possible to purchase crime insurance which provides protection for associations against the financial loss caused by the dishonest disappearance of money or other assets.  Coverages extend to employee dishonesty, theft and depositor’s forgery.  Premiums are very low (approx. $200 per year) and I would recommend that the association purchase this additional insurance.

The association, the entity, also has general liability insurance protection ($5,000,000 aggregate limit, $1,000,000 per occurrence limit) through the piggyback provisions of the National Federation of High Schools insurance program.  The way this works is that since the NJSIAA is a member state of the NFHS, it is named as an insured under the NFHS’s policy, and then since the BCUA is an affiliate of the NJSIAA, this insurance extends to the BCUA and to each individual member.

This third party liability insurance applies to each current member of the BCUA in good standing (dues paid up to date, etc).  Further, assignors, instructors and rules interpreters who are members in good standing also are afforded the additional coverage for claims involving bodily injury or property damage.

It should be noted that for each member, the insurance coverage applies only while the member official is performing his/her officiating duties during regularly scheduled sports or activities competitions.  In order for the official to be covered, the sport or activity must be recognized in NJ by the NJSIAA, or by high schools that follow the guidelines of the NJSIAA (the NJSIAA on their website lists the sports under the control).  Officiating duties also include chain crews, attendance at officiating camps and clinics, and meetings.  Surprisingly, coverage is not limited to high school activities.  It also extends to officiating college, junior college, independent youth, adult and recreational leagues, but again only to those sports under the NJSIAA’s supervision.  No coverage is provided for the officiating or management of any professional sport or activity.  Coverage is extended for direct travel to and from the sponsored event.

This general liability insurance as it applies to individual members provides coverage for claims or lawsuits that arise out of bodily injury or property damage to participants during a covered event.  The policy also extends to coverage for claims arising out of a participant’s legal liability, personal injury, and product liability.  Defense costs are included in the limit of coverage, although most defendant officials are urged to seek their own individual counsel to protect their interest as opposed to the insurance company’s interest.  This coverage would be excess over any other valid and collectible insurance in force.
Members are also insured for accidental injuries they incur during covered events.  This coverage is again excess over any other valid and collectible insurance and pays reasonable and customary medical, dental hospital and nursing expenses as a result of a covered accident, with a $500 deductible and a $50,000 per injury limit.  There are also specific exclusions that apply such as sickness, injuries related to air travel or due to the injured official’s physical impairment (alcohol, drugs, etc) and claims subject to workers’ compensation.

Several years ago the coverage extended to lost game fees due to an official’s injuries was excluded from these policies.

Many officials belong to the National Association of Sports Officials (NASO).  Additional insurance benefits are afforded to NASO members for such things as game fee loss insurance, assault protection, assault accident medical coverage, and unintentional errors and omissions.  BCUA members should consider if membership in other officials’ associations such as NASO are appropriate for them.   

